FitchRatings

FITCH: PENNSYLVANIA HIGHER EDUCATION ASSISTANCE
AGENCY REQUESTS CONFIRMATION FOR LOAN SALE

Fitch Ratings-New Y ork-11 November 2013: Fitch Ratings currently maintainsratingsaslisted below
on the student |oan revenue bondsissued from the Pennsylvania Higher Education Assistance Agency
(PHEAA) trust indenture dated as of Aug. 1, 1997, as amended and supplemented (the 1997 Trust).

PHEAA has requested that Fitch confirm the existing ratings assigned to the bonds issued under the
1997 Trust in connection with: (i) the bond purchase and cancellation of certain auction rate securities
(the ARS) issued under the 1997 Trust and (ii) the sale of the related student loan collateral securing
such ARS which will exceed the loans remaining in the 20% Selected Loan Pool as defined by the
40th Supplemental Indenture of the 1997 Indenture.

Fitch is treating this request as a notification. The 1997 Trust has repurchased and cancelled
approximately $10.95 million of outstanding ARS as of Nov. 7, 2013. Additionally, the student loan
receivables balance will decrease by $8 million as those loans are sold and released from the lien of
the trust. The amount of the loan sale combined with past loan sales for this trust will exceed the
loans remaining in the 20% Selected Pool.

The repurchase and cancellation of ARS and sale of related collateral will result in a slight increase
in the total and senior parity ratio of the 1997 Trust. Tota parity will increase from 107.31% to
107.53% and senior parity will increase from 113.21% to 113.48% as of Nov. 7, 2013; however,
the release levels will be maintained at total parity of 102% and senior parity ratio of 106%. Fitch
compared the balance sheet of the 1997 Trust pre-financing and post-refinancing and determined the
change to be immaterial.

Based on the information provided, Fitch has determined that the purchase and cancellation of $10.95
million ARSin addition to therelated |oan rel ease of $8 million whichwill exceed theloansremaining
in the 20% Selected Loan Pool will not have a material impact on the existing ratings at this time.
This determination only addresses the effect of the purchase and loan release on the current ratings
assigned by Fitch to the securities listed below. This determination does not address whether the
purchase and subsequent loan release is permitted by the terms of the transaction documents. It does
not address whether the purchase and loan release is in the best interests of, or prejudicial to, some
or all of the holders of the securities listed.

The current ratings of the bonds are as follows:

Pennsylvania Higher Education Assistance Agency 1997 Trust Indenture Senior Class Notes
--2000-1 Class F-1 'BBBsf'; Outlook Stable;
--2000-2 Class H 'BBBsf"; Outlook Stable;
--2000-3 Class J-3 'BBBsf"; Outlook Stable;
--2000-3 Class J4 'BBBsf'; Outlook Stable;
--2001 Class L-1 'BBBsf'; Outlook Stable;
--2001 Class L-2 'BBBsf"; Outlook Stable;
--2002-1 Class N-1 'BBBsf'; Outlook Stable;
--2002-1 Class N-2 'BBBsf'; Outlook Stable;
--2002-3 Class R-1 'BBBsf'; Outlook Stable;
--2002-4 Class T-1 'BBBsf'; Outlook Stable;
--2002-4 Class T-2 'BBBsf'; Outlook Stable;
--2002-4 Class T-3 'BBBsf'; Outlook Stable;



--2002-4 Class T-4 'BBBsf'; Outlook Stable;
--2002-4 Class T-5 'BBBsf'; Outlook Stable;
--2002-5 Class V-1 'BBBsf'; Outlook Stable;
--2002-5 Class V-2 'BBBsf'; Outlook Stable;
--2002-5 Class V-3 'BBBsf'; Outlook Stable;
--2002-5 Class V-4 'BBBsf'; Outlook Stable;
--2003-1 Class W-1 'BBBsf"; Outlook Stable;
--2003-1 Class W-2 'BBBsf"; Outlook Stable;
--2003-2 Class Y -1 'BBBsf'; Outlook Stable;
--2003-2 Class Y -2 'BBBsf'; Outlook Stable;
--2003-2 Class Y -3 'BBBsf'; Outlook Stable;
--2003-2 Class Y -4 'BBBsf'; Outlook Stable;
--2004-1 Class Z-1 'BBBsf'; Outlook Stable;
--2004-1 Class Z-3 'BBBsf'; Outlook Stable;
--2004-1 Class Z-4 'BBBsf'; Outlook Stable;
--2004-2 Class AA-1'BBBsf"; Outlook Stable;
--2004-2 Class AA-2 'BBBsf'; Outlook Stable;
--2004-3 Class BB-1 'BBBsf'; Outlook Stable;
--2004-3 Class BB-2 'BBBsf'; Outlook Stable;
--2004-3 Class BB-3 'BBBsf'; Outlook Stable;
--2004-3 Class BB-4 'BBBsf'; Outlook Stable;
--2005-1 Class CC-2 'BBBsf'; Outlook Stable;
--2005-2 Class DD-1 'BBBsf"; Outlook Stable;
--2005-2 Class DD-2 'BBBsf'"; Outlook Stable;
--2005-3 Class EE-1 'BBBsf'; Outlook Stable;
--2005-3 Class EE-2 'BBBsf'; Outlook Stable;
--2005-3 Class EE-3 'BBBsf'; Outlook Stable;
--2005-3 Class EE-4 'BBBsf'; Outlook Stable;
--2005-4 Class GG-1 'BBBsf"; Outlook Stable;
--2005-4 Class GG-2 'BBBsf'; Outlook Stable;
--2005-4 Class GG-3 'BBBsf"; Outlook Stable;
--2005-4 Class GG-4 'BBBsf'; Outlook Stable;
--2005-4 Class GG-5 'BBBsf'; Outlook Stable;
--2006-1 Class HH-1 'BBBsf"; Outlook Stable;
--2006-1 Class HH-2 'BBBsf'; Outlook Stable;
--2006-1 Class HH-3 'BBBsf'; Outlook Stable;
--2006-1 Class HH-4 'BBBsf'; Outlook Stable;
--2006-1 Class HH-5 'BBBsf'; Outlook Stable;
--2006-1 Class HH-6 'BBBsf'; Outlook Stable;
--2006-1 Class HH-7 'BBBsf'; Outlook Stable;
--2006-1 Class HH-8 'BBBsf"; Outlook Stable;
--2006-1 Class HH-9 'BBBsf'; Outlook Stable;
--2006-1 Class HH-10 'BBBsf'; Outlook Stable;
--2006-2 Class J}1 'BBBsf'; Outlook Stable;
--2006-2 Class J}2 'BBBsf'; Outlook Stable;
--2006-2 Class J}3 'BBBsf'; Outlook Stable;
--2006-2 Class J}4 'BBBsf'; Outlook Stable;
--2006-2 Class J}5 'BBBsf'; Outlook Stable;
--2006-2 Class J}6 'BBBsf'; Outlook Stable;
--2006-2 Class J}-8 'BBBsf'; Outlook Stable;
--2006-2 Class J}9 'BBBsf'; Outlook Stable;
--2006-2 Class JJ10 'BBBsf'; Outlook Stable;
--2007 Class LL-2 'BBBsf'; Outlook Stable;
--2007 Class LL-3 'BBBsf'; Outlook Stable;



--2007 Class LL-4 'BBBsf'; Outlook Stable;
--2007 Class LL-5'BBBsf'; Outlook Stable;
--2007 Class LL-6 'BBBsf'; Outlook Stable;
--2007 Class LL-7 'BBBsf'; Outlook Stable;
--2007 Class LL-8 'BBBsf'; Outlook Stable;
--2007 Class LL-9 'BBBsf'; Outlook Stable;
--2007 Class LL-10 'BBBsf'; Outlook Stable;
--2007 Class MM-1 'BBBsf"; Outlook Stable;
--2007 Class MM-2 'BBBsf"; Outlook Stable;
--2007 Class MM-3 'BBBsf'; Outlook Stable;
--2007 Class MM-4 'BBBsf"; Outlook Stable;
--2007 Class MM-6 'BBBsf"; Outlook Stable.

Pennsylvania Higher Education Assistance Agency 1997 Trust Indenture Subordinate Class Notes
--2000-1 Class G 'Bsf'; Outlook Stable;

--2000-3 Class K 'Bsf'; Outlook Stable;

--2001 Class M 'Bsf*; Outlook Stable;

--2002-4 Class U 'Bsf'; Outlook Stable;

--2003-1 Class X 'Bsf'; Outlook Stable;

--2005-3 Class FF 'Bsf'; Outlook Stable;

--2006-1 Class |1 'Bsf'; Outlook Stable;

--2006-2 Class KK 'Bsf'; Outlook Stable; and

--2007 Class NN 'Bsf'; Outlook Stable.

Contact:

Primary Analyst
Autumn Mascio
Director
+1-212-908-0896
Fitch Ratings, Inc.
One State Street Plaza
New York, NY 10004

Committee Chairperson
Tracy Wan

Senior Director
+1-212-908-9171

Media Relations. Elizabeth Fogerty, New York, Te: +1 (212) 908 0526, Email:
elizabeth.fogerty @fitchratings.com.

Additional information is available at ‘www.fitchratings.com'.

Applicable Criteria and Related Research:
--'Global Structured Finance Rating Criteria (May 24, 2013);
--'Rating U.S. Federal Family Education Loan Program Student Loan ABS Criteria (May 17, 2013).

Applicable Criteria and Related Research:

Rating U.S. Federal Family Education Loan Program Student Loan ABS Criteria-- Amended
http://www fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=708795

Global Structured Finance Rating Criteria
http://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=708661
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AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: HTTP//[FITCHRATINGS.COM/
UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEBSITE "'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE
OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL,
COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO
AVAILABLEFROM THE'CODE OF CONDUCT"' SECTION OF THISSITE. FITCH MAY HAVE
PROVIDED ANOTHER PERMISSIBLE SERVICETO THERATED ENTITY ORITSRELATED
THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD
ANALYST ISBASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUMMARY PAGE FOR THISISSUER ON THE FITCH WEBSITE.



