
FITCH TAKES VARIOUS RATING ACTIONS ON PHEAA 1997
TRUST INDENTURE

Fitch Ratings-New York-03 June 2013: Fitch Ratings has downgraded the senior and subordinate
notes for Pennsylvania Higher Education Assistance Agency 1997 Trust Indenture. The notes were
removed Rating Watch Negative and assigned a Stable Rating Outlook. Fitch used its 'Global
Structured Finance Rating Criteria' and 'U.S. FFFELP Student Loan ABS Criteria' to review the
transaction. A full list of ratings actions follows at the end of this press release.

KEY RATING DRIVERS

The downgrade on the senior and subordinate notes reflects insufficient credit enhancement to
support the current ratings. CE consists of excess spread and overcollateralization. Furthermore,
senior notes benefit from additional credit enhancement provided by the subordinate notes.

On May 17, 2013, Fitch updated its FFELP student loan ABS criteria to include a new surveillance
analytical tool. Based on its updated criteria, Fitch has determined that the notes do not have
sufficient enhancement to support the current ratings at their release levels of 106% for senior
parity and 102% for subordinate parity.

The main driver of the downgrades is due to interest rate risk embedded in the tax-exempt auction
rate securities which make up approximately 5% of the outstanding notes, in addition to the taxable
auction rate securities, which are paying interest at a contractually determined maximum rate due to
failed auctions. All notes do not benefit from a net loan rate and as such interest rates can increase
to maximum rates of 14% to 17%.

Fitch analyzed the current interest rates on the bonds in addition to the effect on the trust if the
interest rates on the bonds were to increase to the maximum rates applying the LIBOR up interest
rate stresses. In both scenarios, the bond's coupon will increase enough to compress excess spread
and erode parity.

RATING SENSITIVITIES

Since FFELP student loan ABS rely on the U.S. government to reimburse defaults, 'AAAsf' FFELP
ABS ratings will likely move in tandem with the 'AAA' U.S. sovereign rating. Aside from the U.S.
sovereign rating, defaults, interest and basis risk account for the majority of the risk embedded in
FFELP student loan transactions. Additional defaults, interest and basis shock beyond Fitch's
published stresses could result in future downgrades. Likewise, a buildup of credit enhancement
driven by positive excess spread given favorable interest rate and basis factor conditions could lead
to future upgrades.

Fitch has taken the following rating actions:

Pennsylvania Higher Education Assistance Agency 1997 Trust Indenture Senior Class Notes
--2000-1 Class F-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2000-2 Class H downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2000-3 Class J-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2000-3 Class J-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2001 Class L-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative and
placed on Outlook Stable;



--2001 Class L-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2002-1 Class N-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-1 Class N-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-3 Class R-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-4 Class T-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-4 Class T-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-4 Class T-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-4 Class T-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-4 Class T-5 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-5 Class V-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-5 Class V-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-5 Class V-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2002-5 Class V-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2003-1 Class W-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2003-1 Class W-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2003-2 Class Y-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2003-2 Class Y-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2003-2 Class Y-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2003-2 Class Y-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-1 Class Z-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-1 Class Z-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-1 Class Z-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-2 Class AA-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-2 Class AA-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-3 Class BB-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-3 Class BB-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-3 Class BB-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2004-3 Class BB-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-1 Class CC-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-2 Class DD-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative



and placed on Outlook Stable;
--2005-2 Class DD-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-3 Class EE-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-3 Class EE-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-3 Class EE-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-3 Class EE-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-4 Class GG-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-4 Class GG-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-4 Class GG-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-4 Class GG-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2005-4 Class GG-5 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-5 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-6 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-7 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-8 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-9 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-1 Class HH-10 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch
Negative and placed on Outlook Stable;
--2006-2 Class JJ-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-5 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-6 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-8 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-9 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2006-2 Class JJ-10 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;



--2007 Class LL-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-5 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-6 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-7 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-8 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-9 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class LL-10 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class MM-1 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class MM-2 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class MM-3 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class MM-4 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class MM-5 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable;
--2007 Class MM-6 downgraded to 'BBBsf' from 'AAAsf'; Removed from Rating Watch Negative
and placed on Outlook Stable.

Pennsylvania Higher Education Assistance Agency 1997 Trust Indenture Subordinate Class Notes
--2000-1 Class G downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2000-3 Class K downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2001 Class M downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2002-4 Class U downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2003-1 Class X downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2005-3 Class FF downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2006-1 Class II downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2006-2 Class KK downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable;
--2007 Class NN downgraded to 'Bsf' from 'BBB-sf'; Removed from Rating Watch Negative and
placed on Outlook Stable.
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Applicable Criteria and Related Research:
--'Global Structured Finance Rating Criteria' (May 24, 2013);
--'Rating U.S. Federal Family Education Loan Program Student Loan ABS Criteria' (May 17,
2013).

Applicable Criteria and Related Research:
Global Structured Finance Rating Criteria
http://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=708661
Rating U.S. Federal Family Education Loan Program Student Loan ABS Criteria -- Amended
http://www.fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=708795
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