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FitchRatings

Fitch Affirms PHEAA 2006-2; Outlook Stable

Filch Ratings-New York-27 Juns 2016: Fitch Ratings affitns the senior and subordinale notes issued by Pennaylvania Higher Education Assistance
Agency (PHEAA) 2006-2 Trust Indeniure at 'AAAsT and ‘AAsf, respectively, The Rating Outicok on both notes remains Stable.

KEY RATING DRIVERS

High Collateral Quality: The trust cobateral is comprised of 100% of Federal Family Education Loan Program (FFELP) loans. The credit qualily of the
trust collateral is high, in Fitch's opinion, basad on the guaraniees provided by the transaction’s eligible guaraniora and reinsurance provided by the
U.S. Department of Education (ED) for at leest 97% of principal and accrued interes\. Fitch currentty rales tha LIS, sovereign 'AAA’ with a Siable
Qutiook.

Sufficient Credit Enhancement (CE): CE is provided by overcollaleralization (OC) and excess spread: and for the class A notes, subordination provided
by the class B nates, As of the March 2018 distribution dele, reported total parity is 104.8% and senior parity is 110.5% The trust is relansing cash as
target OC has been met.

Adaquate Liquidity Support: Liquidity support is provided by a reserve Bccount sized i the greater of 0.25% of the pool batance and $1,088,285 as of
March 2018,

Acceptable Servicing Capabiliies: Day-10-day servicing ia provided by PHEAA. Filch betievea PHEAA to be an acceplable servicer at this ime.

In certain LIBOR-down interest rate siress scenarios the basis spread may be comp d, as Fiich would apply a flcor 1o 1-month LIBOR et a negative
raie level in accordance with Filch's "Criteria for Interest Rate Stresses in Structurad Finance Transactions and Covered Bonds' dated May 2016. Since
the updated interest rate siresses are not addressed yel in existing FFELP crieria, this represents a crfleria variation, Use of the criteria variation did
not have a measurable impaci upon the ratings assigned.

Under the Counlerparty Criteria for Structured Financa and Covered Bonds, dated May 14, 2014, Fiich locks to its own ratings in analyzing
counterparty risk and assesaing a counterparty’s creditworthiness, The definition of the permitied investmant for this deal pllows possibiiity of using
investmenis nol rated by Fitch, this represenis a criteria variation. Since the only available funds to inves! in are thosa held in the Collection Account
and the funds can only be invesied for a short duration of three months given the payment frequency of ihe notes, Fitch doesn't believes such variation
have a measurable impact upon the ratings assigned.

RATING SENSITIMITIES

Since the FFELP student loan ASS relies on the U.S. govemment to reimburse defaults, "AAAsf FFELP ABS ratings will lixely move in tandem with the
"AAA' .S savereign rating. Aside from the LL.S. savereign rating, defaults, basis risk, and loan exiension risk account for the majority of the sk
embedded in FFELP student loan transactions. Additional defauits, basis shock beyond Fitch's publshed stresses, lower than expecied paymant
speed, and other factors could result in future downgrades. Likewise, a bulldup of CE driven by positive excess spread given favorable basis factor
conditions coukd lead to future upgrades.

DUE DILIGENCE USAGE
No third-party due diligence was provided or reviewed in relation lo this rating aclion,

Fitch has affimned the following ratings:
PHEAA 2008-2

—=Class A-3 at ‘AAAsf; Outlook Stable;
~Class B note at 'AAsf; Outiook Stabla.
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Applicable Criteria

Counterparty Criteria for Structured Finance and Covered Bonds (pub, 14 May 2014)

(hitpa:/www fitchralings com/crediidesivreporiaieport_framea,cfm?

rpi_id=7441 58 cft=ey JOeXAIQLIKVI QILCJhbGaiOlIUzI4 Nitd.eyJieHAIQJEONCANZEWMDialnNIcINpb 25LZXkIOIMVIdGTIgOTUFURFUSQIg3RFASRKUAT INVTVHhH
ving()

Criteria for Interest Rate Stresses in Structured Financa Transaclions and Covered Bonds {pub. 17 May 2016}

(hitps:/Awww fitchratings comicreditdesk/reporisireport_frame.cfm?

TPLid=8788158ch=8yJ0eXAIOUKVIQILCIhbGiOLIUZINLID ey JleHAIOJEONCANZEWMDKsInNICANpb2Z5LZXKIOIIMVIdG Tg0TU FURFUS5QIgIRFASREUATINVTVhH
vmqQ)

Criteria for Servicing Continuity Risk in Structured Finance (pub. 17 Dac 2015) {htips./fwww fitchratings .com/creditdesk/reporis/report_frame.ctm?

t_id=8755868 cft=ey.J0eXAIQLKVIQILCIhbGaOLiUZI NiUD eyl leHAIOJEONjc4NZEwWMDisinNIcINpb 25L X KOIIMVI G TigOTUFURFUSQIg IRFESRKUAT INVTVRH
vmqQ}

Globat Structured Finance Rating Criteria (pub. 08 Jul 2015) (hitps/Awww filchratings.com/creditdesivreports/report_frame.cfm?
p_id=667052& cli=ay JOeX AIOLIKV1QILCIhbGEOLIUZITNLID. 2y JleHAIDJEONjcANZEwMDK sinNIc3Npb 25 L ZXkiCiJMVId G TjgO TUFURFUISQIg 3RFdSRKU4T INVTVRH
vimgQ)
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Rating U.5. Federal Family Education Loan Program Student Loan ABS Criteria {pub. 23 Jun 2014}
(hitps:/iwww filchratings.com/creditdeskireporisireport_frame.cim?

pi_id=7505304cft=ey.JOeXAIOLIKV1 QILCJhbGaOUILzI Ni.19.eyJleHAICIEONjcANZEWMDksinNic3Npb 251 ZXkiCLIMVIdGTIgOTUF URFUSQIgIRFASRUMT 1NVTVhH
vinaQ)

Additional Disclosuraes

Dodd-Frank Rating Information Disclosure Form (hitpa:/Awww fitchratings.com/creditdesk/press_releases/content/ridi_frame.cim?

pr_id=1008051 &cftoey JOeXAIQIJKV1QIL CIhbGeiOllUzl INII9.eylleHAIQJEON]c4NzEwMDksInNICANpb 25LZX K IOLIMVIAG Tig0 TUF URFUS QIg3RFISREU4T {NVTVHE
vmqdl}

Solicitation Status Mhitos:/www fitchratings. com/ows/en/disclosure/solicitation7or id=1008051)

Endorsement Policy (hitps:/Awww fitchratings com/jspicreditdesk/Policy Regulation facas?coniext=2&detaiiz31)

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND
DISCLAIMERS BY FOLLOWING THIS LINK: HTTP./FITCHRATINGS. COMAUNDERSTANDINGCREDITRATINGS
(http:ifitchratings.com/understandingcreditratings). IN ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE
AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE "WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS. CRITERIA AND METHODOLOGIES
ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT
SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD
PARTIES, DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE
FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Endorsement Pollcy - Fitch's epproach to ratings endorsement so that ralings produced outskla the EU may be used by regulated entities within the
EU for regulaiory purposes, pursuant o the terms of the EU Regulation with respect 1o credit raling agencies, can be found on the EU Regulatory
Disclosures (hitps:/Awww filchratings comiregulatory) page. The endorsament status of all Intemational ratings ks provided within the entity summary
page for each raled entity and In the tranaaction detail pages for all sinictured finance transactions on the Fiich websiie. These disclosures are updated
on a daily basis.
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