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Meeting of the Board of Directors
May 19, 2016 – 10:00 AM  

A meeting of the Board of Directors was held on May 19, 2016 at 10:00 a.m. in the Boardroom.

Those in attendance were: 

Representative William F. Adolph, Jr., Chairman 
Senator Wayne D. Fontana, Vice Chairman (via teleconference)
Representative Matthew D. Bradford (via teleconference)
Representative Mike Carroll
Representative Jaret Gibbons (via teleconference)
Representative Sandra J. Major (via teleconference)
Representative Michael Peifer (via teleconference)
Mr. D. Raja (via teleconference)
Honorable Roy Reinard 
Representative James Roebuck, Jr. (via teleconference)
Senator Mario Scavello (via teleconference)
Chancellor Timothy R. Thyreen (via teleconference)
Deputy Secretary Dr. Wil Del Pilar (via teleconference)
James L. Preston, President and CEO
	Jim White, General Counsel 
			
Those absent were:

Senator Ryan Aument 
Representative Sheryl Delozier
Senator Vincent J. Hughes
Senator Lloyd Smucker
Senator Robert M. Tomlinson 
Senator Sean Wiley
Senator John N. Wozniak
Secretary of Education Pedro Rivera

Also in attendance:  
	
Liz Craig, Senator Hughes’ Office (via teleconference); Ann Aerts, PwC; Doug King, PwC; Christine Zubeck, Senator Scavello’s Office; Jeannie Smyth, Rep. Adolph’s Office; Danielle Gross, PA Commission Community College; and the following PHEAA staff:  Nathan Hench, Mike Garman, Stephanie Martella, Jason Swartley, Keith New, James Steeley, Bethany Bosha, Lee Koller, Wil Lindsey, Christine Zuzack, Elizabeth McCloud, Todd Mosko, Dana Hepner, Lisa Gipe, and Karen Garbacik   
	
Upon establishing the presence of a quorum, Chairman Adolph called the meeting to order and called up Agenda Item #1. 
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1. Minutes    
	On a motion by Representative Carroll, seconded by Mr. Reinard, the minutes of the April 21, 2016 meeting were unanimously approved.

Chairman Adolph called up Agenda Item #2.

2. 2016-2017 Meeting Schedule
On a motion by Mr. Reinard, seconded by Representative Carroll, the 2016-2017 Meeting Schedule was unanimously approved

	Chairman Adolph called up Agenda Item #3.

3.	March 31, 2016 Quarterly Financial Report

	Chairman Adolph called on Mr. James Steeley.  Mr. Steeley thanked the Chairman and reported that PHEAA continues to meet expectations with regards to net operating income – specifically on page 41 shows we have an increase for 2016 of $95 million as compared to the $88.4 million for the 9 month ending in 2015.  Mr. Steeley noted that he reviewed key areas of the financial statements and critical accounting judgements with the Audit Review Committee yesterday afternoon.

		Hearing no questions, Chairman Adolph called up Agenda Item #4.
	
4.	Committee Reports

		Chairman Adolph called on Mr. Reinard.  Mr. Reinard thanked the Chairman and reported that the Audit Review Committee met yesterday afternoon.  The first order of business was to adopt the minutes from the meeting held April 20, 2016. Following adoption of the minutes, the Audit Review Committee reviewed and approved the Meeting Schedule for the 2016-17 fiscal year.  Mr. James Steeley, PHEAA’s Chief Financial Officer, was then called to provide an update on the Quarterly Financial Statements for the period ended March 31, 2016.
Following Mr. Steeley’s overview of the financial statements, Ernst & Young, PHEAA’s independent auditors, reported on the limited procedures performed during the quarter.  Ernst & Young also presented the Annual Audit Plan.  The Committee then went into Executive Session to discuss internal audit and compliance matters.  Upon returning to Regular Session, Mr. Steeley presented the proposal to engage Ernst & Young and Grant Thornton, the Agency’s external auditor for an additional two-year period.  A resolution was passed to approve the proposal and are attached to these minutes.  Having no other business, the meeting was adjourned. Mr. Reinard said that concluded his report and would be glad to respond to questions.

	Hearing no questions, Chairman Adolph called on Mr. Reinard to provide the Executive Committee Report.  Mr. Reinard reported that The Executive Committee met last evening and the first order of business was the adoption of the April 20, 2016 meeting minutes.  Following the adoption of the minutes, the Committee then reviewed and adopted the 2016-2017 Meeting Schedule for the Committee.  The Committee then moved into Executive Session to receive Compliance and Legal Reports. Mr. Reinard said that concluded his report and would be happy to answer any questions the members may have.

		Hearing no questions, Chairman Adolph called up Agenda Item #5

5.	  10 Billionth State Grant Dollar Award Presentation

		Chairman Adolph called on Mr. James Preston who thanked the Chairman and reported that during the 2015-16 academic year, the $10 billionth dollar was disbursed from the State Grant Program.  Reaching this milestone is no short achievement.  The long history of the State Grant Program helping to provide access to higher education is due to this Board, as well as the General Assembly’s continued support of the Program.

Ms. Elizabeth Dennis, a second year Biochemistry student enrolled at the University of Scranton, received the $10 billionth State Grant dollar.  

Enclosed is in your materials is a resolution for the Board’s consideration, recognizing this significant milestone.	Pending approval of the resolution, the University of Scranton has indicated interest in working with PHEAA to recognize the student as well as to highlight the importance of the State Grant Program.
	
		A motion was made by Mr. Reinard, seconded by Representative Carrol and the Resolution was unanimously passed and attached to these minutes.    Chairman Adolph noted that Ms. Dennis is in Representative Peifer’s district.

		Chairman Adolph called up Agenda Item #6.

6.	President and Chief Executive Officer’s Report   

Chairman Adolph called on Mr. Jim Preston.    Mr. Preston thanked the Chairman and requested an Executive Session.

Upon returning to Regular Session, Chairman Adolph called up Agenda Item #7.

7.	Entry Orders of Default 

Chairman Adolph called on Mr. Preston, who reported that there are several orders of default that require Board action. The borrowers outlined on the attached spreadsheet have been notified several times by PHEAA that they need to repay certain obligations to the Agency. In all of these cases, recipients received a grant for college but did not fulfill their obligations for receiving the grant. Board action is necessary in order for PHEAA staff to continue to attempt to collect on these grants - now converted to loans – as required by the program’s statutes.

Mr. Preston suggested to Chairman Adolph that the Board adopt the attached resolution in order to authorize PHEAA staff to continue to collect on the loans.

Hearing no questions, Chairman Adolph called for a motion to adopt the Order of Default Resolution, as presented. Senator Scavello made the motion, seconded by Representative Delozier, and the Resolution was unanimously adopted and attached to these minutes.

            Chairman Adolph called up Agenda Item #8.

8.	Other Business
Hearing no other business from the Board Members, Chairman Adolph adjourned the meeting. 
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Pennsylvania Higher Education Assistance Agency
Resolution
Adopted: May 19, 2016

WHEREAS, the Pennsylvania State Grant Program was created by an act of the General Assembly in 1966; and 

WHEREAS, the need-based Pennsylvania State Grant Program has provided more than 6.7 million grant awards to Pennsylvania students since its inception; and

WHEREAS, the Program is funded with an annual appropriation from the Commonwealth of Pennsylvania; and 

WHEREAS, the Commonwealth provided more than $266 million in funding for the program for the 2015-16 academic year; and

WHEREAS, the Pennsylvania Higher Education Assistance Agency administers the program on behalf of the Commonwealth at no charge, ensuring that every dollar appropriated to the State Grant Program goes directly to students; and

WHEREAS, the Pennsylvania Higher Education Assistance Agency provided an additional $125 million to supplement to the program for the 2015-16 academic year; and 
 
WHEREAS, this supplement is funded entirely from the Agency’s business earnings at no cost to taxpayers; and   

WHEREAS, the Pennsylvania State Grant Program is providing about 145,000 grant awards to Pennsylvania students during the 2015-16 school year; and 

WHEREAS, the Pennsylvania Higher Education Assistance Agency recognizes Elizabeth R. Dennis, a Biochemistry student at the University Of Scranton, as the recipient of the Commonwealth’s $10 billionth State Grant dollar; and

WHEREAS, the State Grant Program serves as an outstanding investment for the Commonwealth since award recipients consistently achieve higher graduation rates than other undergraduates; and 

WHEREAS, the State Grant Program goes far beyond providing basic financial assistance by having a positive long-term impact on individual recipients and the overall strength of the Commonwealth’s workforce; and

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the Pennsylvania Higher Education Assistance Agency expresses its sincere appreciation to the University of Scranton for its support of students for nearly 130 years and of the Pennsylvania State Grant Program for 50 years. 

NOW, THEREFORE, BE IT FURTHER RESOLVED that the Board of Directors of the Pennsylvania Higher Education Assistance Agency extends warm congratulations to Elizabeth R. Dennis on the occasion of being the beneficiary of Pennsylvania’s $10 billionth State Grant dollar. 





Resolution of the Board of Directors 
Pennsylvania Higher Education Assistance Agency 
Order of Defaults
Adopted May 19, 2016
_______________________________________________________________________ 


WHEREAS, Act 102 of 1982 authorized an Administrative Loan Collection Process for the Pennsylvania Higher Education Assistance Agency, including use of a Statement of Claim; and

WHEREAS, this legislation provides that the Agency "may initiate action against borrowers whom it deems to be indebted to it by filing a statement of claim in the records maintained by the Agency"; and

WHEREAS, a Statement of Claim has been filed against each of the borrowers whose names appear on the List of Recommended Cases for Entry of an Order of Default dated May 19, 2016; and

WHEREAS, a summary of the Statement of Claim has been served on each such borrower by first-class mail in compliance with the requirements of Act 102; and

WHEREAS, 30 days from the date of service have elapsed and none of these borrowers has filed a response to the Statement of Claim as required by Act 102; and

	WHEREAS, the President and Chief Executive Officer has recommended to the Board 
of Directors of the Agency that an Order of Default against these borrowers be entered by the 
Board to be lodged in Agency records;

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the Pennsylvania Higher Education Assistance Agency enters an Order of Default to be lodged in Agency records against each borrower whose name appears on the List of Recommended Cases for Entry of an Order of Default dated May 19, 2016.




image3.jpeg




image1.jpeg




image2.jpeg
IIIIIIIIII




