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Meeting of the Board of Directors
March 19, 2015 – 9:00 AM  

A meeting of the Board of Directors was held on March 19, 2015 at 9:00 a.m. in the Boardroom.

Those in attendance were: 

Representative William F. Adolph, Jr., Chairman 
Senator Wayne D. Fontana, Vice Chairman 
Representative Matthew D. Bradford (via teleconference)
Representative Mike Carroll 
Representative Jaret Gibbons 
Senator Vincent J. Hughes
Mr. D. Raja (via teleconference)
Honorable Roy Reinard 
Representative James Roebuck, Jr. 
Senator Lloyd Smucker
Chancellor Timothy R. Thyreen 
Senator Robert M. Tomlinson (via teleconference)
Senator John N. Wozniak
James L. Preston, President and CEO
	Jim White, General Counsel 
			
Those absent were:

Senator Ryan Aument
Representative Sandra J. Major 
Representative Michael Peifer
Senator Mario Scavello
Senator Sean Wiley 
Secretary of Education Pedro Rivera

Also in attendance:  
	
Jake Smeltz, Senator Aument’s Office; Christine Zubeck, Senator Scavello’s Office,  Michael Thomas, Senator Wiley’s Office (teleconference) and Kelly Phenicie, Senator Smucker’s Office.  The following PHEAA staff:  Nathan Hench, Chris Zuzack, Bethany Bosha, Tim Guenther, Jason Swartley, Keith New, Stephanie Foltz, Mike Garman, Lee Koller, Todd Mosko, Stephanie Suran, Joel Correll, Dana Hepner, Will Lindsey and Karen Garbacik   

	Before calling the Board to order, Chairman Adolph welcomed Senator Lloyd Smucker as a new PHEAA Board Member, replacing Senator Folmer. Chairman Adolph noted that Senator Smucker was elected to the PA Senate in 2008 to represent the southern portion of Lancaster County.  Before the Senator’s election, he was the owner and operator of The Smucker Company, a family-owned commercial construction company, for 25 years. He also served as the West Lampeter Township Supervisor and Planning Commission member.  Senator Smucker currently serves as Chairman of the Senate Education Committee and was appointed to the Basic Education Funding Commission.  Senator Smucker thanked Chairman Adolph.  Chairman Adolph also noted that Senator Ryan Aument will be replacing Senator Erickson and Senator Scavello will be replacing Senator Scarnati.

Upon establishing the presence of a quorum, Chairman Adolph called the meeting to order and called up Agenda Item #1. 

1. Minutes    
	On a motion by Senator Fontana, seconded by Representative Carroll, the minutes of the February 19, 2015 meeting were unanimously approved.

Chairman Adolph called up Agenda Item #2.

2.	2015-2016 Commonwealth Appropriations

Chairman Adolph called on Mr. Nathan Hench, who thanked the Chairman and said Governor Wolf released his proposed budget for 2015-16 on March 3, 2015.  In addition to the Commonwealth-appropriated funds for 2014-15, PHEAA supports the State Grant Program with a $75 million supplement, the State Grant Distance Education Pilot Program with $10 million, and the Pennsylvania Targeted Industry Program with $6 million.  Governor Wolf proposed additional PHEAA supplements for 2015-16 including an increase of $1 million for the PA Targeted Industry Program and funding for three additional programs.

 Mr. Hench noted that the Governor recommended funding of $344.888 million for the 2015-16 Pennsylvania State Grant Program, level funding compared to the 2014-15 appropriation.  Governor Corbett recommended PHEAA supplement the State Grant Program at $75 million for 2015-16.  Although $75 million is the anticipated 2015-16 supplement for the State Grant Program, a final determination of the PHEAA supplement will be addressed at the June 2015 Board of Directors Meeting.

		 The recommended funding for the Institutional Assistance Grants (IAG) Program of $29.389 million represents a 20.50 percent increase compared to the 2014-15 budget.  Staff will analyze the impact of this funding level based on decisions that will be made at the April Board Meeting for the 2015-16 Pennsylvania State Grant Program since the per capita grant for IAG is based on the number of State Grant awards made at the 89 IAG participating institutions.  

	 Mr. Hench noted that for 2015-16, the Matching Funds Program funding recommendation is $12.496 million, level funding when compared to the 2014-15 appropriation.                                                                                                        
         
	Mr. Hench said the Higher Education for the Disadvantaged (Act 101) Program grants funds to postsecondary institutions to provide support services to economically and educationally disadvantaged students.  There are currently 33 unique institutions with 35 programs participating in Act 101 and the impact of level funding of $2.246 million in support for Act 101 programs will be addressed with the schools.  

	The Higher Education of Blind or Deaf Students Program provides grants of up to $500 per academic year to blind or deaf students attending eligible postsecondary institutions.  The 2015-16 appropriation of $47,000 provides funding for a maximum of 94 students.  

	Mr. Hench said that the Pennsylvania Internship Program Grants Program supports students participating in internship opportunities coordinated through the Washington Center for Internships and Academic Seminars. Funded in 2012-13 with $200,000 in resources from PHEAA, this program received Commonwealth funding in 2013-14 and 2014-15 of $350,000.  The Governor did not recommend funding for this program although an appropriation recommendation for 2015-16 may originate with the Administration and the General Assembly.

         The Ready-to-Succeed Scholarship program offers grants for students from middle-income families to make attending 2 and 4-year institutions more affordable.  This program provides grants of up to $2,000 annually, in conjunction with State Grant award eligibility.  Students must demonstrate academic merit and be from families with earnings that do not exceed $110,000 per year.  An appropriation of $5 million was provided for 2014-15. The Governor recommends $15 million, a 200 percent increase, for 2015-16.

	The Pennsylvania Department of Education, which administers the Horace Mann Bond-Leslie Pinckney Hill Scholarship program, provides awards to graduates of Lincoln and Cheyney Universities who progress to professional and graduate studies in selected programs at Pennsylvania state-related universities.  Funding of $1 million supports new and renewal students with tuition, fees and books from the 2015-16 Award Year through graduation.

	Mr. Hench said that the Cheyney University Keystone Academy Scholarship Program assists recruitment of gifted students enrolling at Cheyney University of Pennsylvania.  It was developed as part of the Report and Partnership Commitments between the Commonwealth, including the Pennsylvania Department of Education (PDE) and Pennsylvania State System of Higher Education (PASSHE), and the U.S. Department of Education Office of Civil Rights.  There was $1.525 million provided in 2014-15 and the Governor has recommended $2 million, a 31.15 percent increase, for 2015-16.  PASSHE and Cheyney must determine the impact of this funding.  
	  	 
   The Board approved a total of $10 million to support the State Grant Distance Education Pilot Program for 2014-15, the second year of a 5-year pilot study.  Funding of $10 million for the 2015-16 State Grant Distance Education Pilot Program will be considered by the Board at the June 2015 meeting.

             Mr. Hench said that the Governor recommended $9.0 million from PHEAA resources to re-establish the Commonwealth’s Dual Enrollment Grant Program, previously administered by the Pennsylvania Department of Education, to pay the cost of tuition, textbooks, and other expenses so that high school students can enroll in college classes and participate in Early College and Middle College High School Programs.  Funding will be considered at the June 18, 2015 Board of Directors Meeting.  

             The Governor recommended $7.5 million from PHEAA resources to enhance incentives for students to pursue careers in fast-growing Science, Technology, Engineering, and Math (STEM) fields.  Funding will be considered at the June 18, 2015 Board of Directors Meeting. 

             Mr. Hench noted that the Governor recommended $8.5 million from PHEAA resources to support current grant recipients and to expand the Commonwealth’s loan forgiveness program for Primary Care Physicians  to recruit and retain doctors to work in medically underserved areas.  Funding will be considered at the June 18, 2015 Board of Directors Meeting.
[bookmark: _GoBack]    	      Chairman Adolph said that these are all good programs and, for right now, PHEAA is financially in a good place.  Mr. Preston said that whatever the Legislature asks PHEAA to do, the Agency will follow suite.  If PHEAA is asked to create a new program we will just need time to structure the program.  Mr. Preston said that at the June Board Meeting he will be able speak more on the Administrative budget and PHEAA’s direct support in financial aid programs.

 	   Chairman Adolph called up Agenda Item #3.

3.	Committee Reports

Chairman Adolph called on Senator Fontana to provide the Executive Committee 
Report. Senator Fontana thanked the Chairman and reported that the Executive Committee did meet last evening and the first order of business was the adoption of the minutes from the January 21 and February 18 meetings. Following the adoption of the minutes, Mr. Jason Swartley provided the Committee with the routine Compliance Report in addition to the annual Red Flags Report.  Mr. Preston briefed the Committee on the Governor’s proposed Gift Ban Policy.  Senator Fontana said that concluded his report and would be happy to answer any questions that the Board may have.
 	
Hearing no questions, Chairman Adolph called up Agenda Item #4.

4.	President and Chief Executive Officer’s Report   

Chairman Adolph called on Mr. Jim Preston.  Mr. Preston said that he had no issues to report.

Chairman Adolph called up Agenda Item #5.
	
5.	Entry Orders of Default

Chairman Adolph called on Mr. Preston, who reported that there are several orders of default that require Board action. The borrowers outlined on the attached spreadsheet have been notified several times by PHEAA that they need to repay certain obligations to the Agency. In all of these cases, recipients received a grant for college but did not fulfill their obligations for receiving the grant. Board action is necessary in order for PHEAA staff to continue to attempt to collect on these grants - now converted to loans – as required by the program’s statutes.

Mr. Preston suggested to Chairman Adolph that the Board adopt the attached resolution in order to authorize PHEAA staff to continue to collect on the loans.

Hearing no questions, Chairman Adolph called for a motion to adopt the Order of Default Resolution, as presented. Senator Fontana made the motion, seconded by Representative Major, and the Resolution was unanimously adopted and is attached to these minutes.

            Chairman Adolph called up Agenda Item #6.

6.	Other Business

Hearing no other business from the Board Members, Chairman Adolph adjourned the meeting. 

Resolution of the Board of Directors 
Pennsylvania Higher Education Assistance Agency 
Order of Defaults
Adopted March 19, 2015
_______________________________________________________________________ 


WHEREAS, Act 102 of 1982 authorized an Administrative Loan Collection Process for the Pennsylvania Higher Education Assistance Agency, including use of a Statement of Claim; and

WHEREAS, this legislation provides that the Agency "may initiate action against borrowers whom it deems to be indebted to it by filing a statement of claim in the records maintained by the Agency"; and

WHEREAS, a Statement of Claim has been filed against each of the borrowers whose names appear on the List of Recommended Cases for Entry of an Order of Default dated March 19, 2015; and

WHEREAS, a summary of the Statement of Claim has been served on each such borrower by first-class mail in compliance with the requirements of Act 102; and

WHEREAS, 30 days from the date of service have elapsed and none of these borrowers has filed a response to the Statement of Claim as required by Act 102; and

	WHEREAS, the President and Chief Executive Officer has recommended to the Board 
of Directors of the Agency that an Order of Default against these borrowers be entered by the 
Board to be lodged in Agency records;

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the Pennsylvania Higher Education Assistance Agency enters an Order of Default to be lodged in Agency records against each borrower whose name appears on the List of Recommended Cases for Entry of an Order of Default dated March 19, 2015.






[image: AES][image: FedLoan-Servicing]PHEAA conducts its student loan servicing operations commercially as American Education Services and for federally-owned loans as FedLoan Servicing.
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