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Meeting of the Board of Directors
[bookmark: _GoBack]January 22, 2015 – 10:00 AM  

A meeting of the Board of Directors was held on January 22, 2015 at 10:00 a.m. in the Boardroom.

Those in attendance were: 

Representative William F. Adolph, Jr., Chairman 
Senator Wayne D. Fontana, Vice Chairman 
Representative Matthew D. Bradford
Representative Jaret Gibbons 
Senator Vincent J. Hughes (via teleconference)
Representative Sandra J. Major (via teleconference)
Representative Michael Peifer 
Mr. D. Raja 
Representative James Roebuck, Jr. (via teleconference)
Chancellor Timothy R. Thyreen (via teleconference)
Senator Robert M. Tomlinson (via teleconference)
Senator Sean Wiley (via teleconference)
Senator John N. Wozniak
James L. Preston, President and CEO
	Jim White, General Counsel 
			
Those absent were:

Representative Mike Carroll
Senator Michael J. Folmer 
Honorable Roy Reinard 
Senator Joseph Scarnati
Acting Secretary of Education, Dr. Carolyn Dumaresq

Also in attendance:  
	
Kate Eckhart, Senator Scarnati’s Office; Liz Craig, Senator Hughes’ Office; Danielle Gross, PA Commission for Community Colleges
The following PHEAA staff:  Nathan Hench, Chris Zuzack, Bethany Bosha, Isaac Greene, Tim Guenther, Jason Swartley, Keith New, Stephanie Foltz, Mike Garman, Brian Lecher, Dawn Bard, Scott Miller, Ann Aerts, PwC, Dan Weigle, Keith New, Lee Koller, Dana Hepner, and Karen Garbacik   

Upon establishing the presence of a quorum, Chairman Adolph called the meeting to order and called up Agenda Item #1. 

1. Minutes    
	Chairman Adolph made a correction to the November 20, 2014 minutes, noting that, on Page 2 under Agenda Item #3, it should read a $75 million supplement to the State Grant Program verses $76 million.
On a motion by Mr. Raja, seconded by Senator Fontana, the minutes of the November 20, 2014 meeting were unanimously approved.

Chairman Adolph called up Agenda Item #2.

2.	Nominating Committee

Chairman Adolph called on Representative Peifer, who thanked the Chairman and 
said that the Nominating Committee met on January 8, 2015 for the purpose of developing its nominees for the offices of Chairman and Vice Chairman of the Board, and the members of the Executive Committee, including its Chairman and Vice Chairman.

	By unanimous vote of the Nominating Committee, the Committee placed into nomination the following Board members:

	Chairman, Board of Directors			Representative William F. Adolph, Jr.
	Vice Chairman, Board of Directors		Senator Wayne D. Fontana

	Chairman, Executive Committee		Senator Robert M. Tomlinson
	Vice Chairman, Executive Committee		Representative James R. Roebuck, Jr.
         Committee Members:     			Senator Vincent J. Hughes
								Representative Sandra J. Major
								Mr. Roy Reinard
    								Chancellor Timothy R. Thyreen

		Hearing no questions, Chairman Adolph called up Agenda Item #3.

3.	Committee Reports

Chairman Adolph called on Senator Hughes, who thanked the Chairman and reported 
that the Audit Review Committee met yesterday afternoon and the first order of business was the adoption of minutes from the meetings held on November 19, 2014, and December 8, 2014.
The Committee then moved into Executive Session to discuss internal audits and other matters.
Hearing that there was no other business, the meeting was adjourned.  Senator Hughes offered to respond to questions.

Hearing no questions Chairman Adolph called on Senator Tomlinson to give the Executive Committee Report.  Senator Tomlinson thanked the Chairman and reported that the Executive Committee did meet last evening and the first order of business was the adoption of the minutes from the November 19, 2014 meeting.  Following the adoption of the minutes, the Committee received a Compliance Report from Mr. Jason Swartley, PHEAA’s General Counsel.  As the members will recall, the Executive Committee adopted an Enterprise Ethics and Compliance Program in June, 2013.  Management continues to build out and fully implement the program and provide more robust reporting to the Committee.  Finally, the Committee held an Executive Session to discuss legal and compliance matters.  Senator Tomlinson said that concluded his report and offered to answer any questions from the members.

Hearing no questions, Chairman Adolph called up Agenda Item #4.


4.	President and Chief Executive Officer’s Report   

	Chairman Adolph called on Mr. Scott Miller and asked him to provide his brief personal history.  Mr. Miller said that he is the Director of Federal Relations and has represented the Agency in Washington, DC since 1998. He noted that he is the primary liaison between the Agency and the U.S. Congress and that PHEAA is very well-received in Washington and appreciated for all its contributions to the State Grant Program.

	Mr. Miller said that the 2015 Appropriations were finalized in December.  The maximum Pell Grant will rise to $5,775 for the 2015-16 academic year, an increase of $45 from last year.  The number of Pell recipients is expected to be 9.85 million in 2015-16, compared to 8.71 million in the current year – approximately a 100,000 increase.  Mr. Miller noted that there will be modest increases for some of the other student aid programs.  Funding for SEOG and GEAR-UP will remain level funded.  The Federal Work-Study and TRIO were increased by $15 million each.

	Mr. Miller stated that Higher Education Reauthorization may be considered this year.  Senator Lamar Alexander (R. TN) is the new chair of the Senate Education Committee.  Mr. Miller noted that Senator Alexander has a lot of experience in higher education and is very engaged on these issues.  The key items that PHEAA has on its radar are the simplification of student loan repayment, simplifying the FAFSA application, winding down of the Guaranty Agencies, and common standards for processing loan servicing items.

	Mr. Miller noted that President Obama will propose “Tuition Free Community College for Responsible Students.”  The federal government and states would share the cost of community college for all students.  This would be a 75 - 25 percent split.  Mr. Miller said that states must commit to maintain current funding and base some funding on institutional performance. Students must maintain a 2.5 GPA and be making academic progress.  This could have a $60 billion price tag over 10 years.  Mr. Miller said the proposed College Rating Plan is intended to tie some financial aid to outcome measures, such as performance on student loans, graduation rates, and success in attracting and graduating disadvantaged students.  This plan is highly controversial among the higher education community.  Congressional legislation will be needed to tie ratings to aid.

	Mr. Miller said that the PA Congressional Delegation has two new members:  Congressman Ryan Costello and Brendan Boyle, replacing Representatives Gerlach and Schwartz.  Congressman Charlie Dent, a former PHEAA Board Member is a “Cardinal” which means he is Chair of an Appropriations Subcommittee. Congressman Dent will be the Chair of Appropriations Subcommittee on Military Construction, Veterans Affairs and Related Agencies.  He is also appointed as a member of Labor, Health and Human Services, Education and the Education Appropriations Subcommittee.  Congressman Bill Shuster retains the Chair of Transportation and Infrastructure Committee.  Congressman Glen Thompson is the 6th ranking member (of 22) Republicans on the Education and the Workforce Committee.  Congressman Barletta is the 11th ranking member.

	Mr. Miller stated that the PA Delegation remains very supportive of PHEAA.  Mr. Jim Preston met with Congressmen Barletta and Dent this past July 2014.  Mr. Preston also met with the Deputy Secretary of the Treasury, Sarah Bloom Raskin, to open up a dialogue on student loan servicing and the management of the federal portfolio.  We continue to keep the Delegation informed of PHEAA’s successes and, especially, its support of the PA State Grant and other aid programs in the Commonwealth.

	Mr. Miller concluded his report and offered to answer any questions.  Chairman Adolph thanked Mr. Miller for all his work in Washington, D.C.  Chairman Adolph asked if the community college funding proposal that is part of the President’s plan was likely to be enacted.   Mr. Miller said that due to the cost of the proposal and other factors, it will be difficult for it to pass Congress.  Chairman Adolph also noted that he was happy to hear about efforts towards simplifying the FASFA form.

	Representative Roebuck noted that the community college mechanism in Pennsylvania is broken and that students are now paying two-thirds of the cost since the State has reduced its support.  Mr. Miller said that the states will struggle with the funding.  Mr. Raja asked if there was any mention of tying postsecondary education requirements to the receipt of unemployment benefits.  Mr. Miller said there had not been mention of this linkage for several years.

Hearing no other questions, Chairman Adolph called on Mr. Preston, who thanked the Chairman and called for an Executive Session.

	Upon returning to Regular Session, Chairman Adolph called up Agenda Item #5.
	
5.	Entry Orders of Default

Chairman Adolph called on Mr. Preston, who reported that there are several orders of default that require Board action. The borrowers outlined on the attached spreadsheet have been notified several times by PHEAA that they need to repay certain obligations to the Agency. In all of these cases, recipients received a grant for college but did not fulfill their obligations for receiving the grant. Board action is necessary in order for PHEAA staff to continue to attempt to collect on these grants - now converted to loans – as required by the program’s statutes.

Mr. Preston suggested to Chairman Adolph that the Board adopt the attached resolution in order to authorize PHEAA staff to continue to collect on the loans.

Hearing no questions, Chairman Adolph called for a motion to adopt the Order of Default Resolution, as presented. Senator Fontana made the motion, seconded by Representative Gibbons, and the Resolution was unanimously adopted and is attached to these minutes.

Chairman Adolph called up Agenda Item #6.

6.	Other Business

Hearing no other business from the Board Members, Chairman Adolph adjourned the meeting. 








Resolution of the Board of Directors 
Pennsylvania Higher Education Assistance Agency 
Order of Defaults
Adopted January 22, 2015
_______________________________________________________________________ 


WHEREAS, Act 102 of 1982 authorized an Administrative Loan Collection Process for the Pennsylvania Higher Education Assistance Agency, including use of a Statement of Claim; and

WHEREAS, this legislation provides that the Agency "may initiate action against borrowers whom it deems to be indebted to it by filing a statement of claim in the records maintained by the Agency"; and

WHEREAS, a Statement of Claim has been filed against each of the borrowers whose names appear on the List of Recommended Cases for Entry of an Order of Default dated January 22, 2015; and

WHEREAS, a summary of the Statement of Claim has been served on each such borrower by first-class mail in compliance with the requirements of Act 102; and

WHEREAS, 30 days from the date of service have elapsed and none of these borrowers has filed a response to the Statement of Claim as required by Act 102; and

	WHEREAS, the President and Chief Executive Officer has recommended to the Board 
of Directors of the Agency that an Order of Default against these borrowers be entered by the 
Board to be lodged in Agency records;

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the Pennsylvania Higher Education Assistance Agency enters an Order of Default to be lodged in Agency records against each borrower whose name appears on the List of Recommended Cases for Entry of an Order of Default dated January 22, 2015.






[image: AES][image: FedLoan-Servicing]PHEAA conducts its student loan servicing operations commercially as American Education Services and for federally-owned loans as FedLoan Servicing.
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