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OVERVI EW

e On Jan. 18, 2011, we placed our ratings on five classes of senior notes
from PHEAA Student Loan Trust | on CreditWatch with negative inplications
due to nonconpliance with our updated counterparty criteria.

* Pennsyl vani a Hi gher Education Assistance Agency (PHEAA) addressed its
counterparty exposure in PHEAA Student Loan Trust | to conply with our
updated criteria for assessing counterparty risk.

 However, our ratings on PHEAA Student Loan Trust | remain on CreditWtch
negative due to the negative CreditWatch placenent of the sovereign
credit rating on the United States of America.

NEW YORK (Standard & Poor's) July 21, 2011--On Jan. 18, 2011, Standard &
Poor's Ratings Services placed its ratings on the class A notes from PHEAA
Student Loan Trust |'s series 2003-1, 2004-1, and 2005-1 on CreditWatch
negative (see list). We placed our ratings on the class A notes from each
series on CreditWatch negative after we updated our criteria for assessing
counterparty risk (see "Counterparty And Supporting Ooligations Mthodol ogy
And Assunptions," published Dec. 6, 2010).

The docunentation in the investnment agreenent with Trinity Plus Fundi ng Co.
LLC (' AA+/ A-1+') associated with these series had a replacenent franework that
was i nconsistent with the provisions in our updated criteria. PHEAA addressed
this inconsistency, and after review ng the new docunentation, Standard &
Poor's determined that it is consistent with the replacenent franmework
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outlined in its updated counterparty criteria.

However, our ratings on the class A notes from PHEAA Student Loan Trust I's
series 2003-1, 2004-1, and 2005-1 renmmin on CreditWatch negative to reflect
Standard & Poor's placenment of its 'AAA" long-termand 'A-1+ short-term
sovereign ratings on the United States of Anerica on CreditWtch negative.
These transactions are backed by student | oans originated under the Federal
Fam |y Education Loan Program (FFELP). Each of the |oans originated under this
programare, at a mninmm 97% guaranteed by the U S. governnent.

RELATED CRI TERI A AND RESEARCH

e 82 Ratings on 27 U. S. Student Loan ABS Deals Rermain On Watch;
Counterparty Criteria, U S. Sovereign Rating Cited, published July 19,
201 |

* 604 Structured Finance Ratings Put On CreditWatch Negative Follow ng U S
Soverei gn CreditWatch Pl acenent, published July 15, 2011

e United States of Anmerica 'AAA/A-1+ Ratings Placed On CreditWtch
Negative On Rising Risk O Policy Stal emate, published July 14, 2011

e General Criteria: Principles O Credit Ratings, published Feb. 16, 2011.

* North Anerican Structured Finance CreditWatch Actions In Connection Wth
Revi sed Counterparty Criteria, published Jan. 18, 2011.

« Counterparty And Supporting Obligations Update, published Jan. 13, 2011.

* Counterparty And Supporting Obligations Methodol ogy and Assunpti ons,
publ i shed Dec. 6, 2010.

« Methodol ogy: Credit Stability Criteria, published May 3, 2010.

 Standard & Poor's To Explicitly Recognize Credit Stability As An
| mportant Rating Factor, published Oct. 15, 2008.

e Student Loan Criteria: Rating Methodol ogy For Student Loan Transacti ons,
published Cct. 1, 2004.

e Student Loan Criteria: Structural Elenents In Student Loan Transacti ons,
published Cct. 1, 2004.

e Student Loan Criteria: Student Loan Programs, published Cct. 1, 2004.

e Student Loan Criteria: The Rating Process For Student Loan Transacti ons,
published Cct. 1, 2004.

RATI NGS REMAI NI NG ON CREDI TWATCH NEGATI VE

PHEAA Student Loan Trust |
Series 2003-1

d ass Rat i ng

A-3 AAA (sf)/Watch Neg

PHEAA St udent Loan Trust |
Series 2004-1

d ass Rat i ng
A-2 AAA (sf)/Watch Neg
A-3 AAA (sf)/Watch Neg

PHEAA St udent Loan Trust |
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Series 2005-1

Cl ass Rat i ng
A1l AAA (sf)/Watch Neg
A-2 AAA (sf)/Watch Neg
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